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Audit  Number  02048 


San  Francisco  Airport  Commission 
P.  O.  Box  8097 

San  Francisco  International  Airport 
San  Francisco,  CA.  94128-8097 

President  and  Members: 

The  Office  of  the  Controller  presents  its  report  concerning  the  audit  of  Signature  Flight 
Support  (Signature).  Signature  has  an  operating  agreement  with  the  Airport  Commission  of 
the  City  and  County  of  San  Francisco  to  use  its  terminal  facilities  to  provide  and  charge  for 
services  such  as  aircraft  parking,  refueling,  and  storage,  and  to  assess  and  collect  aircraft 
landing  fees  at  the  San  Francisco  International  Airport. 

Reporting  Period:    October  1, 1999,  through  September  30,  2002 

Fees  Paid:  $13,415,283 

Signature  correctly  reported  gross  revenues  of  $58,244,627,  and  correctly  paid  its  fees  to 
the  Airport. 

Respectfully  submitted, 


Noriaki  Hirasuna 
Director 
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INTRODUCTION 


BACKGROUND 

Signature  Flight  Support  (Signature)  has  a  fixed  base 
operation  services  operating  agreement  with  the  Airport 
Commission  (commission)  of  the  City  and  County  of  San 
Francisco  to  use  the  terminal  facilities  at  the  San  Francisco 
International  Airport  to  provide  and  charge  for  services  such  as 
aircraft  parking,  refiieling,  and  storage,  and  to  assess  and  collect 
aircraft  landing  fees.  The  agreement  requires  Signature  to  submit 
to  the  Airport  Department  (Airport)  a  monthly  report  showing 
Signature's  gross  revenues,  segregated  by  type. 

The  Airport  charges  Signature  fees  according  to  revenue  type,  or 
100  percent  of  aircraft  landing  fees,  50  percent  of  aircraft  parking 
and  storage  fees,  16  percent  of  gross  fiiel  revenues,  and  25  percent 
of  other  gross  revenues  collected. 


SCOPE  AND  METHODOLOGY 

The  purpose  of  our  audit  was  to  determine  if  Signature  complied 
with  the  reporting  and  payment  provisions  of  its  agreement  with 
the  commission  during  the  period  fi-om  October  1,  1999,  through 
September  30,  2002.  To  conduct  the  audit,  we  reviewed  the 
applicable  terms  of  the  agreement  and  the  adequacy  of  Signature's 
procedures  for  recording,  summarizing,  and  reporting  aircraft 
landings,  parking  and  storage  charges,  fiiel  charges,  and  other 
charges.  We  tested  on  a  sample  basis  Signature's  daily  service 
order  cards  to  verify  that  Signature  correctly  reported  aircraft 
landed,  gallons  of  fiiel  sold,  and  various  revenues  collected.  We 
also  determined  whether  Signature  has  any  outstanding  payments 
due  to  the  Airport  for  the  audit  period. 
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AUDIT  RESULTS 


SIGNATURE  CORRECTLY  REPORTED 
ITS  GROSS  REVENUES  AND  CORRECTLY 
PAID  ITS  FEES 

From  October  1,  1999,  through  September  30,  2002, 
Signature  correctly  reported  gross  revenues  of  $58,244,627 
and  correctly  paid  fees  of  $13,415,283  to  the  Airport.  Tables 
1  and  2  show  Signature's  reported  revenues  and  fees  paid  to  the 
Airport. 


TABLE  1 


Reported  Revenues  Collected 
October  1, 1999,  Through  September  30, 2002 


Fuel 
Revenues 

Landing 
Revenues 

Parking 
Revenues 

Other 
Revenues 

Total 
Revenues 
Collected 

Fiscal  Year  1999/2000 

$16,891,875 

$  894,554 

$  569,193 

$  780,606 

$19,136,228 

Fiscal  Year  2000/2001 

15,827,874 

1,119,304 

571 ,559 

921,428 

18,440,165 

Fiscal  Year  2001/2002 

17,172,783 

1,827,325 

713,517 

954,609 

20,668,234 

Total 

$49,892,532 

$3,841,183 

1,854,269 

$2,656,643 

$58,244,627 

TABLE  2 


Fees  Paid 

October  1, 1999,  Through  September  30,  2002 


Fuel  Fees 

Landing 

Parking 

Other 

Total  Fees 

Fees 

Fees 

Fees 

Paid 

Fiscal  Year  1999/2000 

$2,702,700 

$  894,554 

$284,596 

$195,152 

$4,077,002 

Fiscal  Year  2000/2001 

2,532,460 

1,119,304 

285,779 

230,357 

4,167,900 

Fiscal  Year  2001/2002 

2,747,645 

1,827,325 

356,759 

238,652 

5,170,381 

Total 

$7,982,805 

$3,841,183 

$927,134 

$664,161 

$13,415,283 
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We  conducted  this  review  according  to  the  standards  estabHshed 
by  the  Institute  of  Internal  Auditors.  We  hmited  our  review  to 
those  areas  specified  in  the  audit  scope  section  of  this  report. 

Staff:  Elisa  Sullivan,  Audit  Manager 
Edvida  Moore 


cc:  Mayor 

Board  of  Supervisors 
Civil  Grand  Jury 
Public  Library 
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